
Today, More and more organisations are switching to renewable energy to 
take action on climate change. Buying community-owned renewable energy 
recognises the need to act on broader social & environmental issues to meet 
esg objectives and deliver a social return on investment.

Energy pricing is a complex business. We 
explain the two key parts to your bill 
and where your money goes…

Energy is sold via a power purchase 
agreement. We show how this works for 
onsite consumption and energy export…

we show how energy revenues deliver a 
reasonable financial return and positive 
social & environmental impacts!

Buying community-owned 
renewable energy

1 2 3

1

1



Energy prices 
explained

ENERGY GARDEN IS COMMUNITY BENEFIT SOCIETY REGISTRATION #7368 for more information contact info@energygarden.org.uk

What do we pay for our energy ...And what do we get in return? 
Energy pricing is a complex business with multiple variables and hidden 
costs. Energy prices are notoriously volatile with the non-commodity cost 
element representing an ever decreasing proportion of your energy bill

commodity cost

non-commodity costs
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• Taxes, levies & subsidies
o Feed-in tariff
o contracts for difference 
o Climate change Levy
o VAT

• The Actual cost of the energy consumed 
• This is what the generator (i.e. energy Garden) receives

• System & network charges
o Transmission network costs
o Distribution network costs
o Grid balancing service

There are two main parts to your energy bill: commodity costs & non-commodity costs

Non-commodity costs currently 
account for around 60% of your 
bill and are expected to increase 
over time

The Commodity cost (per kwh) 
varies based on multiple factors 
including total consumption & 
length of contract. 

energy garden can supply your organisation with clean, green, community-owned renewable energy using a corporate power purchase agreement (CPPA).
our prices are highly competitive, with commodity cost (price per kwh) either matched against market rates or discounted.
Our PPA also includes an optional social premium to provide further support for our social & environmental initiatives.
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Our power purchase 
agreements (PPA)
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All energy generated by our community-owned systems is sold via two 
separate power purchase agreements for onsite consumption and energy 
export. Both agreements can include an optional social premium to provide 
further support for our social and environmental IMPACTS.

Onsite PPA

energy export PPA
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• Supply contract
Separate contract with supply 
company to supply our energy 
to your offices, factories & 
shops throughout the year

• For a typical project, at least 50% of the energy generated 
will be consumed onsite

• As onsite consumption is “behind the meter” this means there are 
no non-commodity costs to pay (except vat)

• Export ppa
Between energy garden and 
supply company to match your 
total annual demand

Our systems often generate more energy than needed onsite and any excess energy must be 
exported via a separate PPA. For both onsite & offsite customers, supply contracts are needed 
to meet additional demand and ensure continuous supply 24 hours x 365 days a year

We supply AN AGREED ANNUAL TOTAL
through export PPA linked to a 
SEPERATE supply contract WITH 
LICENSED ENERGY SUPPLIER

we supply 50 - 100% OF ONSITE 
DEMAND, REDUCING the amount 
purchased from your supplier and 
avoidING non-commodity costs.
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No social 
premium

By adding a social premium you can double or triple your 
support for our social & environmental impacts 

social premium at
£20 per Mwh

social premium at
£40 per kwh

For every megawatt of generation, from sale of energy + social premium we 
receive the following (APPROXIMATE) amounts each year:

£16,000 £35,000

£40

£52,000

Commodity cost

Non-commodity cost

Social premiumonsite

export

ENERGY
GARDEN
RECEIVES
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from sale of energy 
to social return
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we use the revenues from sale of energy + social premium to fund programmes 
that deliver a positive social and environmental impact whilst covering the 
operational costs for our projects and delivering a reasonable financial 
return to our community investors.

Project Operating costs

return to investors
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We use funds raised from investor members to develop new community-owned solar projects. 
By selling energy to corporate customers, we can (1) cover the ongoing project O&M costs, 
(2) provide a return to investors and (3) fund our social & environmental programmes  

• Annual share interest payments
o Approx. £25k to £40k per MEGAWATT installed

• Capital repayments
o Assume 5% per annum (Approx. £30k. Per megawatt)

• data monitoring
o Less than £1k per MEGAWATT

• Other (e.g. replace inverter)
o Approx. £3k per MEGAWATT

• Maintenance
o APPROX. £7k PER MEGAWATT

• insurance
o Approx. £3k per MEGAWATT

£100

£14

£70

Commodity cost

£16

£20 £20Social premium

Project Operating costs

Return to investors

Energy garden receives

we fund our community engagement programmes using a share 
of revenues from sale of energy And 100% of the social 

premium received

(approximate) revenue allocations based on commodity price of £100 per 
mwh and social premium of £20 per mwh

community engagement3

• Energy gardens
o Creating new garden (approx. £25k - £30k)
o Maintain Existing garden - (Approx. £7k)

• Youth training programmes
o AQA accredited training programme
o 10 – 15 trainees paid London living wage
o Approx. £25k per programme

• School workshops
o 30 workshops across local schools
o X hours of practical learning
o Approx. £30k

Green spaces

Health & Well being

biodiversity

Aqa accreditation

employment

Diversity & equality

community

education

awareness

benefits
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Energy prices 
explained

commodity cost

non-commodity costs

social premium
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What do we pay for our energy ...And what do we get in return? 
Energy pricing is a complex business with multiple variables and hidden 
costs. Energy prices are notoriously volatile and how much you pay will 
depend on how much energy you need and over what time period.

energy gardens

school workshops

youth training programmes
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renewable energy

co2 emissions

social return
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• Our costs:
o Staff time
o Tools & materials
o Events
o Marketing

• one megawatt peak = approx. 
900 Megawatt hours per year

• This equates to Over 200 UK 
homes Powered*

• Taxes, levies & subsidies
o Feed-in tariff
o contracts for difference 
o Climate change Levy
o VAT

• Our costs:
o Staff time
o Tools & materials
o events 
o marketing

• Approx. 900 MWH = almost 
200 tonnes c02 each year

• Over 20-year time period = 
Approx. 19,000 trees

• Our costs :
o Staff time
o trainee wages + expenses
o Aqa certification costs
o marketing

• This generates a 3:1 social 
return on investment (SROI) 

• Approx. £3 for every £1 
invested

• The Actual cost of the energy consumed (i.e. electricity) • we deliver:
o Community engagement
o Creating create spaces
o Improved biodiversity & air 
quality

• Our projects deliver clean, 
green, community owned 
renewable energy

• System & network charges
o Transmission network costs
o Distribution network costs
o Grid balancing service

• we deliver:
o Education & awareness
o Garden visits
o Practical, hands-on 
experience

• By generating renewable 
energy, we avoid carbon 
emissions and contribute to 
net zero

• an optional charge to further support energy garden
• Social premium rate (£ per kWh) x annual consumption = total 
social premium 

• we deliver:
o Aqa accredited training
o Education & awareness
o Paid work Experience & 
opportunity

• We use Share of revenue 
from sale of energy + 
social premium to support 
our programmes
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